
Benchmark Cable Rates When Municipal and Short-term Competitive Franchises Are Excluded

Systems with 750 sUbscribers, 5 to 24 channels: Prices per Channel

Satellite Total channala on regulated tie,. Satemte
Channel. 5 8 7 8 • 13 Channell

o $2.538 $2.189 $1.198 1. 1. $1.. 1. 13 0
1 $2.531 $2.1. $1.1.. $1.112 $1.521 $1.• $1.• S1.113 $1.113 S1.044 10." 10." te.• 10.140 •.•••m 10.731 $0.707 $0.110 10.. 1
2 $2.782 $2.377 $2.011 $1.854 $1.m SU2I $1.• SU07 $1.21. S1.144 S1.07I S1.01. $0.117 SO.tz1 $0.171 SO.141 10.• $0.774 SO.745 SO.718 2
3 $2.135 $2.508 $2.115 $1.158 $1.717 S1.I13 $1.• $1.378 S1.• $1.201 S1.137 $1.071 S1.021 SO.171 lO.m 10.117 10.• SO.817 10.7. SO.758 3
4 $3.048 $2.104 $2.210 $2.032 SU35 SU78 SU543 $1.432 $1.338 $1.253 S1.111 $1.117 SUllO $1.001 10.113 10.121 SO.• 10..... SO.817 SO.787 4
5 53.139 $2.882 $2.348 $2.082 $1.110 $1.721 $Ua $1.474 $1.378 $1.281 $1.211 $1.150 S1.0I2 S1.03I 10.• 10.148 •.tto 10.874 $0.141 $0.811 5
8 52.747 $2.405 $2.143 $1.938 $1.788 $1.128 $1.510 $1.401 $1.322 $1.248 $1.178 $1.118 $1.084 $1.018 10.172 lO.m SO.195 10.811 SO.13O 8
7 52.454 $2.187 $1.978 $1.104 $1.182 $1.541 $1.438 $1.349 $1.271 $1.202 $1.141 $1.011 $1.037 SO.1tZ $0.151 10.113 SO.871 SO.147 7
8 52.228 $2.011 $1.838 $1.181 $1.• $1.484 $1.373 $1.214 S1.224 S1.111 $1.101 $1.015 $1.0DI 10.• SO.• SO.• 10.112 8
9 $2.042 $1.885 $1.71. $1.513 $1.417 $1.311 $1.314 $1.243 $1.110 $1.123 $1.072 $1.021 $0.. $0.144 SO.1Ot SO.178 9

10 $1.891 $1.742 $1.118 $1.501 S1.414 $1.• $1.• S1.1. S1.131 S1.0I7 $1.031 $0.'" 10.•7 SO.121 SO.. 10
11 $1.784 $1.138 $1.527 S1.432 $1.341 $1.278 $1.211 S1.153 $1.100 $1.013 $1.001 SO." SO.133 SO.. 11
12 $1.155 $1.544 $1...... $1.• $1.281 $1.225 $1.1. $1.113 S1.• $1.021 SO.•' SO.144 SO."0 12
13 $1.581 $1.484 $1.371 $1.301 $1.2. $1.171 $1.121 $1.071 $1.032 SO.•' $0." $0."8 13
14 $1.478 $1.313 $1.317 $1.210 $1.110 $1.138 $1.017 $1.042 $1.001 SO.• 10.821 '"
15 $1.401 $1.321 $1.212 S1.201 S1.141 $1.017 $1.011 $1.010 $0.172 10.137 15
18 $1.341 $1.272 S1.211 $1.158 $1.101 $1.010 $1.018 SO.8IO SO.M5 18
17 $1.283 $1.221 $1.115 $1.115 $1.011 $1.027 $0._ SO.1I2 17
18 $1.230 $1.174 $1.123 $1.077 $1.034 $0." SO.8IO 18
19 $1.182 $1.131 $1.015 $1.042 $1.003 SO._ 19
20 $1.139 $1.082 $1.041 $1.001 SO.873 20
21 $1.099 $1.058 $1.018 SO.871 21
22 $1.082 $1.022 SO.1I5 22
23 $1.028 SO.981 23
24 SO.917 24

5 8 1 1----9- 10--~ 11 12 13 '" 15 1.-17 - -'8 19 20 ~~ 23 24
Total channe's on reaulated tI.,.
Note: Benchmarks derived by re...tlrNtlng the FCC benchmark eqlMtlon from the FCC nrnpIe, excluding french... served

by a munlclpaHy-owned cable system and franc:hlles chll'Kteflled by competition that hat perslabld 5 yea,. or .....
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Benchmark Cable Rates When Municipal and Short·tenn Competitive Franchises Are Excluded

Systems with 1,000 subscribers, 6 to 24 channels: Prices per Channel

S.tellite Tobll channels on regullted tIer'I Sitelllte
Chlnnels 5 6 7 8 8 10 11 12 23 Chlnnels

a .533 .184 ,. 1. 1. 1. 1. 1. .. .818. 0
1 $2.533 $2.184 $1.895 $1.8.. 11.525 11.312 $1.213 11.110 •.•1 •.• to.878 to... 1
2 12.115 $2.371 $2.078 $1.150 11.171 11.521 11.401 11.304 11.071 11.017 •.••.'1' •.171 to.m to.143 •.717 2
3 $2.828 $2.501 $2.190 $1.151 $1.713 $1.101 $1.412 11.375 11.213 11.204 $1.134 $1.073 $1.018 $0 to ,5 to.784 to.758 3
4 $3.041 $2.588 $2.274 $2.027 11.131 11.172 11.540 11.428 $1.333 11.250 $1.171 $1.114 $1.057 $1.001 , •.•,. to."1 SO.14I SO.815 $0.7'5 4
5 $3.132 $2.676 $2.342 $2.087 11.885 11.722 IU88 $1.471 11.373 11.2.. 11.213 11.147 $1.0.. 11.031 $0 $0." $CU01 $C».I72 to.138 $0.808 5
6 $2.741 $2.399 $2.138 $1.831 $1.783 11.124 11.501 IUOlS 11.318 11.243 ".175 $1.115 $1.082 $1.013 so.• $0.121 to.883 $0.859 $0.828 6
7 $2.448 $2.182 11.871 $1.800 $1.857 11.538 $1.435 11.341 11.281 11.118 11.131 11.083 11.034 $0.• to..... to.811 SO.877 SO.145 7
8 $2.221 $2.008 $1.832 $1.817 $1.585 $1.• 11.370 $1.281 ".22' $1.151 $1.103 $1.052 $1.007 SO.• $0.127 SO...2 SO.. 8
9 12.037 11.110 $1.713 ,1.5.. $1.413 $1.381 $1.311 11.240 $1.177 $1.120 ".011 11.023 to.1IO .....2 SO.• $0.874 9

10 11.888 11.737 11.112 11.504 $1.411 $1.321 $1.257 $1.113 $1.1. $1.014 $1.037 to... to.• $0.'" so.. 10
11 $1.759 $1.132 $1.523 $1.421 $1.341 $1.273 $1.201 11.150 $1.018 $1.010 $1.001 $0."7 SO.131 $0."7 11
12 $1.151 $1.541 11.445 $1.382 $1.2.. 11.222 $1.113 $1.110 $1.012 $1.018 •.871 to...., to.107 12
13 $1.557 $1.480 $1.311 $1.301 $1.231 $1.178 $1.122 $1.073 $1.021 •.• to.151 to."7 13
14 $1.475 $1.• $1.314 $1.247 $1.117 $1.133 11.1.. $1.••.• to.'" •.• 14
15 11.402 11.321 $1.258 $1.1.. $1.143 $1.014 11.1)41 $1.001 to.l70 to... 15
16 $1.338 $1.• $1.201 11.153 $1.103 $1.• $1.011 to.871 to...., 16
17 $1.271 $1.21' $1.182 $1.112 $1.• $1.024 to.... to.. 17
18 $1.227 $1.171 11.120 $1.074 $1.032 to.. SO.157 18
19 $1.180 $1.121 $1.082 $1.031 $1.000 SO.1I4 19
20 $1.131 $1.011 $1.041 $1.007 to.871 20
21 IUtl $1.053 $1.013 to.'77 21
22 $1.010 $1.020 $0.183 22
23 $1.026 SO.18' 23
24 SO..... 24

56789
Tobll chlnnell on reaulated tie,.

10 H 12 13 14 15 18 11 18 1t 20 21 22 23 24

Note: Benchmarks derived by re...tlmatlng the FCC benchmllrk equation from the FCC NmPIt. exc:tudlng franchll.. seNed
by I munlclplUy-owned cable .ystem and french... characterised by competition ttl.. ha. perallted 5 yea,. or .....
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Appendix A

Benchmark Cable Rates When Municipal and Short-term Competitive Franchises Are Excluded

Systems with 750 subscribers, 25 to 100 channels: Prices per Channel

Satellite Total channell on regulated tie... Satellite
Channels 25 30 35 40 ..5 100 Chan.."

o .633 .541 ."73." . 1. " 1 0
5 $0.712 $O.en $0.585 $0.522 $0.471 $0.430 to.• to.• SO.MS to.m to.• to.., m to.• ".247 to.23I 5

10 $0.857 $0.733 $0.841 $0.571 leU18 SO.471 SO.434 SO.403 $0.171 SO.• to.• SO.314 to.• SO.214 to.271 SO.. 10
15 $0.904 $0.773 $0.876 $0.803 SO.545 $0.497 SO.• SO.as SO.• 'CU72 to.• SO.331 •.314 SO.••.• SO.273 15
20 $0.939 $0.803 $0.703 $0.128 $0.• $0.518 $0.471 $0.441 $0.412 344 SO.327 SO.311 • .217 •.284 20
25 $0.967 $0.827 $0.72" $0.845 $0.512 $0.532 $0.410 $0."54 $0.424 $0.. $O.m •.354 $0.. $0.320 $0.301 $0.212 25
30 SO.847 SO.741 $0.880 $0.597 $0.545 $0.502 $0.485 $0.434 SO.407 $0.314 $0.• SO.345 $0.328 SO.313 $0.. 30
35 SO.756 $0.87" SO.809 SO.558 SO.512 SO.475 SO.443 $0.418 SO.• $0.371 $0.352 $0.335 $0.311 $0.301 35
40 SO.688 $0.820 $0.. $0.521 SO.413 SO.451 SO.423 •.• SO.377 •.• SO.341 $0.325 $0.311 40
45 $0.821 SO.575 SO.521 $0.4" ..... $0.430 SO.. $0.. •.• ..348 •.330 •.318 45
50 $0.583 $0.537 $0..... $0.. $0.431 •.411 to.. $0.. $O.SS1 $0.. ..320 50
55 $0.543 $0.504 $0."70 $0.441 $0.411 $0.. to.m $0.. $0.331 $0.32" 55
80 $0.510 $0.471 $0.441 to.421 to.. to.371 •.• $O.MS •.• eo
85 $0."81 $0.451 •.421 •.• to.. to.. ..347 to.. 85
70 $0.458 SO.421 SO.. $0.. $0.387 to.. •.• 70
75 SO.433 $0.410 to.• to.370 to.. .... 75
80 $0.413 SO.. SCun $0.. ..341 eo
85 $0.385 •.378 $0.. ..344 85
90 $0.371 •.• ..341 90
95 $0.384 •.341 95

100 $0.351 100

25 30 35 ..0 45
Totll channell on reaulated ......

50 55 eo 85 70 ' 75 80 85 90 95

Note: Benchmarks derived by ,....tlm8tlng the FCC benchmark equation from the FCC AmPle. eXcluding fnInch served
by a municipally-owned cable .ystem and fnInch.... charact.rIsed by competlllon !hit h.. persisted 5 y or Ie••.
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Benchmark Cable Rates Wh.n Municipal and Short-term Competitive Franchls.s Are Excluded

Systems with 1,000 subscribers, 25 to 100 channels: Prices per Channel

Satellite Total channell on regulated tie,. Satellite
Channell 30 35 40 45 70 Channell

o 0.539 SO.472 .421 . . . 7 .210. . 1. . . . 0
5 SO.667 SO.584 SO.520 to.470 SO."21 •.• ".387 $0.342 to.321 $0.271 $0.• $0.247 $0.231 5

10 SO.731 $O.MO $0.570 $0.115 .....70 ".as $0.402 $O.m $0 331 $0.313 $0.217 $0.• $0.270 50.. 10
15 $0.n1 SO.875 SO.801 SO.543 SO."" SO....7 •.424 SO.• ".371 ".141 •.331 •.314 $0.• $0.• so.m 15
20 SO.801 SO.701 SO.125 SO.584 SO.515 SO.474 $0.440 $0."" 50.• $0.• $0.343 $0.• $0.310 $0" $0.213 20
25 SO.824 SO.722 $0.&43 to.581 $0.531 to.• $0.453 $0.423 SO.317 $0.374 $0.354 $0.••.311 $0.305 SO.. 25
30 $0.845 $0.739 $0.859 SO.585 $0.543 SO.500 SO.484 to.433 SO.408 SO.383 to.382 •.344 SO.327 SO.312 SO.. 30
35 SO.754 $0.672 $0.807 $0.555 $0.511 $0.474 SO.442 SO.415 SO.•, SCU70 SO.•' SO.334 SO.311 SO.. 35
40 SO.6&4 SO.118 SO.584 SO.520 $0.482 $0.410 $0.422 $0._ .371 $0.311 $0.340 $O.»t $0.310 40
45 $0.128 SO.573 •.521 •.410 •.451 $0.421 $0.404 $0.. •.• ..341 •.• ..315 / 45
50 SO.581 SCU35 50.. $0.483 •.• ..410 •.317 $0.. •• ..334 •.• . 50
55 SO.542 •.503 SO.. $0.440 $0.415 $0.. $0.372 _314 •.• ..S24 55
80 $0.501 SO.475 SO.44I •.410 $0.. ..371 •.• •.• ..327 80
85 SO.. $0.410 •.424 •.401 ..., _. .,. •.311 85
70 $0.454 •.• $0.401 $0." $0.. ".341 $0." 70
75 SO.432 10.401 .... •.• ..317 75
80 10.412 •.•, ".372 $0.. 80
85 $0.'" $0.375 SCUll $0.343 85
90 $0.378 $0.•' $0.341 90
95 $0.383 •.341 95

100 SO.. 100

25 30 35 40 45
Total channell on reaulated tI.,. 50 55 60 e~ 10 75 80 5 90 95 100

Note: Benchmarks derived by re-utlmatlng the FCC benchmark equation from the FCC ump/I, excluding franchise. served
by a munlclpal1y-owned C8b1e system and frtnchllel chertderlHd by competIlIon .... hal ,*,Isted 5 yea,.. or .....
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Appendix B

T.... to Define ·Short-T....• CompetItion

Bounday between
-short Long-
T CompetItIon

(Years)
1
2
3
4
5
6
7
8
9

10

A-13

ExpIMatory Power of
EpdIon

(R-equared)
56.3
56.6
58.0
59.0
17.9
66.0
60.9
60.9
60.9
60.9
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DECLABATJON

L Vmce r.c, Ja••• cIecJ.._ tIlpeajaay that the

fo1lowi.Dc is tnIe ....CIIInlCS tD die......-.y Juw i"6.. iOaDaD ael belief:

ACIUn.. it IDe. ("ACl") _WSW- a,••••ill BroobhiIe,

Waelder, C'rimneyBiIL PaM••"Puizie 'View , PaD.... adAll)'le,

Texas. The averap............,...... a,MI • ia J86 aDd the .,.....

MI'Ye a total ofappro.;• ...,.1.000aalJr.... 'Baa..... lImnher of

aub8cribera per emnmllllitoJ 1IIIit is 1&2.~a,.. •..aD _erap tIl24

chaDnels ofnp1ate4 _rice.

ApPlOn -,ear Am". ht. to tam anaad ad

mD_ til.-81.t"I h,.....

'1'hzDaIhACI'a .,•• n _tD~ Bowner,.

dmDGDStnted by the e1am....CI"!IP'-w1tIa die JICC'a.......wua1d
..

sabstaDtiaDy iDa:-. the a,a. .~ D8tla... ..•.t • c:aamatly operate 1IDder

.• forbearrmce ap...atwida their leD_ Au..... ill operatiDrHNDue

woulcl violate multiple ••__adcall fbnr CD. En'" ill die faIbeanmce

ap:eemellt. Fudwnn......Md CIIIIId__ the .,.tem. to SO into

baubuptcy. ancluki--.CIIIUe "'em .,.... Thia..of.m.:e

woulcl1eave the 2000 ....... ofthe 87 widauut eM1e televisiaD .m.:e.

."

'?1
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DJCLauno19 or JAY BUSCH

I, Jay Buach, here~ declare UDder penalty of perjury

that the followino is true aDd correct to the best of my

knowledge, iDforlUtion aDd belief:

1. My n_ is Jay Buach. I am ,,~esident of Triax

Communications Corporation. Trias operate. approzt-ately 460

cable syatems in 17 states, aDd provid.s cabl. aervice to

approzimately 345,000 subscribers.

2. Trias operates a.larve DU8ber of cable systems

that would be ....r.ly affected ~ application of the Federal

CommunlcatioDa Cc t ••iOD'. rate regulation beDcbmarks.

3. For ItZlIIIPle, Triu operates a cable I178tem in

Wilsonville, IlliDOis. Trias acquired the ..,.tem in 1988 aDd

currently provid•• 17 cbaDDels of vid.o progr..-ino to 98

subscribers.

-4. In 19'2 the syst_ bad total revenues of '32,000.

5. Durino the s_ period, the 87St- ezperienced

pro rata operatino ezpen••• of approzi..t.1y '15,700. The

depreciation aDd -.ortiz.tion for tbe syat.. (on a pro rata

basis) was approzi..t.ly '14,100, aDd the int.r.st expense for

the system (also on a pro rata ba.ia) was approzi.ately $12,600.



6. DuriDO 1992, therefore, the Wilsonville system

bad a net loss of '10,400.

7. The PeC beDc1UDark _tbOdo1on would require Triaz

to reduce tbe revenue. from r89\llated service. in tbe

Wilsonville system ~ approzt.a~ely ",400, for a net loss of

$14,800.

8. In the event Tria decreased its rate. (aDd

revenues) br '4,400, the ",,~"'s net loss would increase to

tbe point wbere revenues would not cover all of the current

interest ezp8nse associa~ed with the system, ezcluding

(non-casb) depreciation aDd .-ortizatioD charges.

I. In orOer to ee-ply with the ICC' s rule., by June

21, 1993, Tria ..st take ODe of thr.. step.: (1) cease its

operations in the 878t-, forciDg it to cat off aervice to all

of tbe system'. subscriber.; (2) roll back it. rates to

bencbJDark levels which will reduce it. reVftDues so that the

system cannot even cover its iatereat ezpeIUIe, let alone any of

the system's depreciation or .-ortization; or (3) att.-pt to

maintain its current rate structure baaed on a coat-of-aervice

analysis. H0W8ger, the FCC bas not iasued ataadards to guide

cable operators through their coat-of-service analysis,

notwithstanding its threat that any attempt to justify rates by

a cost-of-service ...lysia could result in a reduction of rate.

to • level below the beDebmark.

- 2 -
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10. I. 91_ of. 'tM ft:C'. t:Ueet, OCMqIlec1 witil the

I'CC•• ~.11Iln to 1.... D'X RaII4•• to I'd" c:a1tl. opa-at:or.

t!lzoqll t:M:l~ ooat_'_nrioe ..lpl.. ftlu .illPl~ ao.. BOt

h... au~~1C11_t 1IIf.~ttOJl to det:8ad.ae ...the~ it alaou14 abut

40wa t:IIe qat-. ~..._ In cates ~o ....,...~k l.".la, or

at't...-t a aoa:-of-m.- ...1,..k•........ '•...

11. If tid..... ftU4-.~ .,..u-. ~ S.••ldlit:7

to~~ Q'lltea'. 1.ta~_t ......._ -..14 ~lze ••r:lcnas
...

CGaal4eZ'at:1oa t:e allat:Uat tM oef. oa tile o'tJle~ Jlud.

altJaoutrll 1'I:iaz ..u-. tJaat .., .Z' DUble e:e-t-o~-••"Ic:a

aulnt. voa14~~ tM .,.u.'. edatiaw Z'ate. (a4 a9aIl •

aub8t_Ual ~)~ ftlu ......~a_ at Ull. tS- ~t:

_.at: It aoaatdaEI a "1.~ of ••¥ria ..ab-al. 11111 _

__~. AlII t:M ICC hti_,*, tMt cable~

Claclu41Jag 1'ziax) .. lie E-.ulnd t::o .... Nf1m4 to

.oacru.~• .baok 'to~ 21, 1"1, f.~ a..,. claaqeco ..... t:bD••

, ..tilled .. tU ICC-. _1Jrala. ~on, if ftiu cboo_.
to l'et:a1a ita CUl'z-.t ~.tu .... _ • GOn-of....rwice

aaal".1., it: aIII8 t:M d_ tMt: in ~ 10.... oou14 be PM

higher tJwa tile 10_ that ..ld be· ._l"ate4 roc tIae per104

aft.r .:hula 21 .....1" t:M beftc'nMrJca.

lCIDI
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(1) Name of respondent: __--------------------

[PROPOSED FCC FORM FOR SYSTEMS
WITH LESS THAN 1,000 SUBSCRIBERS]

Amount of
pass-through

Total:

Description of pass through item

If average number ofsubscribers for all included ')'Stems and actual number ofsubscribers
for the system at issue are both less than 1.000 subscribers. complete the following
information based on the accounting method used by the respondent as ofApril 5, 1993.

(2) Location of system at issue: _

(3) List all systems treated on a consolidated accounting basis by respondent as of
April 5, 1993: _

(4) Total number of subscribers for all included systems: _

(5) Total number of included systems: _

(6) Average number of subscribers per system: _

(7) Number ofsubscribers in system at issue: _

As ofApril 5, 1993:
(8) Total monthly gross revenues for the system: _

(9) Total monthly interest payment for the system: _

(10) Total monthly depreciation for the system: 11 _

(11) Total monthly operating costs for the system: _

(12) Net monthly income (or loss) for the system (derived from subtracting items 8, 9 and
10 from item 7): _

If net monthly income is less than _ percent of monthly gross revenues, the system's
regulated rates are deemed to be reasonable without {rJ,rtMr analysis. If the system's net
monthly income as of.April 5, 1993, ezceeds _perami ofmonthly gross revenues the
system must complete an FCC Form 39a to evoluote compli.cJnce with the benchmarks. If
the system's .April 5, 1993 rates are deemed to be reasonabk they may be adjusted forward
based on permissible pass-through items on the lines below.

(13) List perminible monthly pass-through cost items (such as franchise fees and
increases in programming costs), which have occurred since April 5, 1993, and add such
costs to April 5, 1993 rates:

1/ Do not include amortization.
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DBCIARATION

I, Anthony P. Kern, hereby declare under penalty of perjury that the following

staremeDtS are tnae and correct:

I am a Senior Manager in the worldwide TeJecommunicalioDS practice of Arthur

Andersen It. Co. My primary area of expertise is cable television operations,

management, vaJuation and economics. I have eagapd in numerous studies of

construction costs and cable competition for virtually every type of cable television

system that exists in the United States. I have penonaIly visited over 2,000 cable

television systems during my career and directed coosuItiDg applications for nearly 6,000

cable television sysIIlmS. I have given testimony u a CIble television expert, uDder oath,

in several US Federal Courts. My resume of professional experience is attached.

I have been asked to examine the relationship between the number of homes

subscribing to cable television, in any given mile ofcable plant, and the cost to constnaet

that mile of plant on a per subscriber basis. Additionally, I have been asked to examine

the relationship between the number of homes subscribing to cable television service, in

any given mile of plant, and the cost to operate and maintain the plant on a per

subscriber basis. Finally, I wu asked to give my opinion, based solely on my experience,

as to the average useful life for properly maintained cable television plant.

My conclusions are as follows:



1. The lower the number of subscribers per mile of cable plant - the higher the

cost of construction, on a per subscriber basis. In other words, the investment made to

construct that mile of plant is higher when spread over a smaller subscriber base. I have

illustrated this in Owt 1 and Graph A (attached).

2. As compared to systems with a larger number of subscribers per plant mile,

systems with lower subscribers per mile have a harder'time ~vering the investment and

therefore have a lower rate of return on plant investment.

3. lo addition to having a higher plant cost per subscriber, systems with smaller

numbers ofsubscribers per mile ofplant have higher per subscriber maint.eDance, rebuild,

powering and netWork service call costs.

4. Based on my UDderstaDding of the work the FCC did in preparing the

~ks, these facaors were not taken into consideration.

5. lo my experieace, a conservative avenge cost to coastruet a mile of cable

television distribution plant, over the past decade is SI5,000. The average useful life for

an aerial cable television plant, properly maintained without electronic or other rebuilds

is 12 years.

6. We have determined that the average number of subscribers per mile

represented by the systems which responded to the FCC's rate survey is 37.75.

Assuming straigbtline depreciation over twelve years and an average cost to construct of

SI5,000, the average cable system represented by the revised benchmark requires $2.76

of revenues each month per subscriber, simply to cover depreciation of distribution plant

($15,000/12 yearsJ12 rnonths/37.75 subs per mile),

7. Chart 1 and Graph B (attached) show the additional revenue per month

required per subscriber for the same average system with fewer subscribers per mile.

As an example, assuming distribution plant costing S15,000 to construct, depreciated



suaightJine over 12 years. a cable system wida 25 subscribers per mile would have

associated monthly depreciation charges of $4. 17 per subscriber. and increase of $1.4I

or 51 ~ over the average system with 37.75 subscribers per mile.

~-/'Ln//
'71t~-ri~

Anthony P. Kern
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Sub8Cribers Per Mile and DoIar Difference in
Depreciation Cost Per Subscriber Per Month from Average System
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